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(3) Under supervision of the Com-
mittee, a producer may exchange sal-
able oil for the same class and quantity 
of reserve oil from own production so 
long as the oil is properly identified. 

(4) When the Committee finds that 
additional oil is needed to fill the nor-
mal market demand, it shall offer all 
or a portion of the reserve oil for sale 
to handlers. Offers to sell, extension of 
offers and withdrawal of offers shall be 
subject to disapproval by the Sec-
retary. The Committee may establish 
rules and regulations governing the of-
fers and sale to handlers. 

(5) The Committee may use reserve 
oil for market development projects 
approved by the Secretary. Such 
projects may be conducted by the Com-
mittee or in conjunction with or 
through handlers. 

(c) Pool expenses and proceeds. Ex-
penses incurred by the Committee in 
handling and storing reserve oil shall 
be paid by the equity holders. The pro-
ceeds from the disposition of reserve 
oil shall be distributed, after deduction 
of any expenses incurred by the Com-
mittee in receiving, handling, storing, 
and disposing thereof, to the equity 
holders or their successors in interest, 
on the basis of the number of pounds, 
class of oil and quality credited to each 
equity holder’s account in the pool. A 
full accounting to each equity holder, 
or successor in interest, in each reserve 
pool shall be made by the Committee 
annually. 

§ 985.58 Exempt oil. 
Oil held by a producer or handler on 

the effective date of this subpart shall 
not be regulated under this subpart if 
reported and identified to the Com-
mittee not later than 60 days after that 
date. Any such oil not reported and 
identified to the Committee shall be 
subject to all regulation under this 
subpart. 

§ 985.59 Transfers. 
(a) Nothing contained in this part 

shall prevent a producer from transfer-
ring the location where that producer’s 
annual allotment is produced to an-
other location except that the producer 
shall report the transfer to the Com-
mittee within 30 days after the trans-
fer. 

(b) A producer may transfer all or 
part of an allotment base to another 
producer under rules and regulations 
established by the Committee, with the 
approval of the Secretary: Provided, 
That the allotment base obtained by 
transfer from another producer or 
issued pursuant to § 985.53(d)(1) shall 
not be transferred for at least 2 years 
following transfer or issuance, and that 
the person receiving the allotment base 
submit to the Committee, evidence of 
an ability to produce and sell oil from 
such allotment base in the first mar-
keting year following the transfer or 
issuance of the allotment base. 

REPORTS AND RECORDS 

§ 985.60 Reports. 
(a) Inventory. Each handler shall file 

with the Committee a certified report 
showing such information as the Com-
mittee may specify with respect to any 
oil which was held by the handler at 
such times as the Committee may des-
ignate. 

(b) Receipts. Each handler shall, upon 
request of the Committee, file with the 
Committee a certified report showing 
for each lot of oil received, the identi-
fying marks, class of oil, weight, place 
of production, and the producer’s name 
and address at such times as the Com-
mittee may designate. 

(c) Other reports. Upon the request of 
the Committee, each handler shall fur-
nish such other information as may be 
necessary to enable the Committee to 
exercise its powers and perform its du-
ties under this part. 

§ 985.61 Records. 
Each handler shall maintain such 

records pertaining to all oil handled as 
will substantiate the required reports. 
All such records shall be maintained 
for not less than 2 years after the ter-
mination of the marketing year to 
which such records relate. 

§ 985.62 Verification of reports and 
records. 

For the purpose of assuring compli-
ance with record keeping requirements 
and verifying reports filed by producers 
and handlers, the Secretary and the 
Committee, through its duly author-
ized employees, shall have access to 
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any premises where applicable records 
are maintained, where oil is received or 
held, and at any time during reason-
able business hours, shall be permitted 
to inspect such handlers’ premises, and 
any and all records of such handlers 
with respect to matters within the pur-
view of this part. 

§ 985.63 Confidential information. 
All reports and records furnished or 

submitted by handlers to, or obtained 
by the employees of the Committee, 
which contain data or information con-
stituting a trade secret or disclosing 
the trade position, financial condition, 
or business operations of the particular 
handler from whom received, shall be 
treated as confidential and the reports 
and all information obtained from 
records shall, at all times, be kept in 
the custody and under the control of 
one or more employees of the Com-
mittee who shall disclose such infor-
mation to no person other than the 
Secretary. 

MISCELLANEOUS PROVISIONS 

§ 985.64 Compliance. 
No person shall handle oil except in 

conformity with the provisions of this 
part. 

§ 985.65 Rights of the Secretary. 
Members of the Committee and sub-

committees, and any agents, employees 
or representatives thereof, shall be sub-
ject to removal or suspension by the 
Secretary at any time. Each and every 
decision, determination, and other act 
of the Committee shall be subject to 
the continuing right of disapproval by 
the Secretary at any time. Upon such 
disapproval, the disapproved action of 
the Committee shall be deemed null 
and void, except as to acts done in reli-
ance thereon or in accordance there-
with prior to such disapproval by the 
Secretary. 

§ 985.66 Derogation. 
Nothing contained in this part is, or 

shall be construed to be, in derogation 
or in modification of the rights of the 
Secretary or of the United States (a) to 
exercise any powers granted by the act 
or otherwise, or (b) in accordance with 
such powers, to act in the premises 

whenever such action is deemed advis-
able. 

§ 985.67 Agents. 
The Secretary may, by designation in 

writing, name any officer or employee 
of the United States or name any agen-
cy or division in the U.S. Department 
of Agriculture, to act as the Sec-
retary’s agent or representative in con-
nection with any of the provisions of 
this part. 

§ 985.68 Personal liability. 
No member or alternative member of 

the Committee and no employee or 
agent of the Committee shall be held 
personally responsible, either individ-
ually or jointly with others, in any way 
whatsoever, to any person for errors in 
judgment, mistakes, or other acts, ei-
ther of commission or omission, as 
such member, alternate, employee, or 
agent, except for acts of dishonesty, 
willful misconduct, or gross neg-
ligence. 

§ 985.69 Duration of immunities. 
The benefits, privileges, and immuni-

ties conferred upon any person by vir-
tue of this part shall cease upon its ter-
mination, except with respect to acts 
done under and during the existence of 
this part. 

§ 985.70 Separability. 
If any provision of this part is de-

clared invalid or the applicability 
thereof to any person, circumstance or 
thing is held invalid, the validity of the 
remainder of this part or the applica-
bility thereof to any other person, cir-
cumstance, or thing shall not be af-
fected thereby. 

§ 985.71 Effective time. 
The provisions of this subpart, and of 

any amendment thereto, shall become 
effective at such time as the Secretary 
may declare and shall continue in force 
until terminated or suspended in one of 
the ways specified in § 985.72. 

§ 985.72 Termination. 
(a) Failure to effectuate. The Sec-

retary shall terminate or suspend the 
operation of any or all of the provi-
sions of this part upon a finding that 
such provisions obstruct or do not tend 
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